NEWS ANALYSIS 1-0692 MAY 1, 1976 
FRED GALVAN 
UNCTAD FOUR AND THE UMNETEO STATES 

ANHCR: THE FOURTH UNITED TATIONS CONFERENCE ON TRADE AND 
DEVELOPMENT~-OR UlICTAD AS IT IS KNOMI! GENERALLY--GETS UNDERUAY 
tEXT WEDRESDAY (MAY 5) IN NAIRODI. THE UNITED STATES IS 
EXPECTED TO PLAY A LEADING ROLE IN THE CONFERENCE, WHICH 
INCLUDES NORE THAI! ONE HUI!DRED FIFTY NATIONS. NEWS ANALYST FRED 
GALVAH HAS THESE THOUGHTS: 

VOICE: MANY OF THE SPEECHES AT THE FOUR-WEEK CONFERENCE 
WELL ECHO OTHERS HADE AT OTHER INTERNATIONAL FORUMS BRINGING 
TOGETHER THE INDUSTRIALIZED NATIONS AND THE DEVELOPING WORLD. 
BUT CENTRAL TO THE UNCTAD MEETING WILL BE AT LEAST TWO MAJOR 
ISSUES -- COMMODITIES AND THE IsiTERNATIONAL DEBT SITUATION OF THE 
DEVELOPING NATIONS. 

OH THESE ISSUES, THE UNITED STATES HAS CEEN URGING 
CONSTRUCTIVE ACTIOH EVER SIHICE IT MADE A SERIES OF PROPOSALS 
AT LAST YEAR'S SEVEIITH SPECIAL U.N. GENERAL ASSEMBLY. THESE 
AMERICAN INITIATIVES HAVE ALSO BEEi! PUSHEO AT SUCH MEETINGS AS 
THE NORTH-SOUTH DIALOGUE IN PARIS AND THE MONETARY FUND 
MEETING Ii JAMAICA. SECRETARY OF STATE KISSINGER IS EXPECTED 
TO ADDRESS HIMSELF TO THE PROPOSED MOVES IN DETAIL IN NAIROBI 
EARLY Hil THE UNCTAD CONFERENCE'S SESSIONS, 

A MAJOR FEATURE OF THE KISSINGER ADDRESS WILL BE AN 
AMERICAN CALL FOR CREATION OF AH INTERNATIONAL RESOURCES BANK. 
THE BANK'S PURPOSE WOULD CE TO ENCOURAGE SUSTAIIIED PRIVATE 
INVESTMENT IN RAL HATERIALS DEVELOPHE!NIT IN THE DEVELOPING 
COUHTRIES. COPT) THE PROPOSED INSTITUTION WOULD SERVE AS A 
CLEARING HOUSE FOR PRIVATE INVESTMENTS INTO COUNTRIES THAT 


MIGHT OTHERWISE NOT ATTRACT THZH CECAUSE OF POLITICAL 
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UNCERTAINTIES OR POOR CREDIT STANDING, THE RESOURCES BANK 
CONCEIVAGLY COULD UNDERWRITZ SUCH INVESTHENTS AGAINST AN 
OPTION ON FUTURE OUTPUT OF A PARTICULAR COIIMODITY--FOR EXAMPLE, 
COPPER OR SUGAR IN COUNTRIES NEEDING TO DEVELOP THOSE 
RESOURCES FURTHER. CEND OPT) 

ON THE ISSUE OF THE DEVELOPING NATIONS’ INTERNATIONAL 
DEBT--NOW SWOLLEN TO MORE THAN ONE HUNDRED THOUSAND MILLION 
DOLLARS--THE INDUSTRIALIZED NATIONS--II'CLUDING THE UNITED STATES-- 
OPPOSE THE DEVELOPIIiG NATIONS' CALL FOR A GENERAL DEBT 
MORATORIUM. THEY ARGUE THAT SUCH A HORATORIUM WOULD DAHAGE THE 
INTEGRITY OF THE INTERNATIONAL MONETARY SYSTEM, AND WOULD BRING 
INTO QUESTION THE CREDIT RATINGS NOT ONLY OF THE POOREST 
DEVELOPING NATIONS, 8UT THOSE OF THE MORE AFFLUENT AMONG THEH. 
INSTEAD, THE INDUSTRIALIZED COUNTRIES--AGAIN INCLUDING THE 
UNITED STATES-~PREFER A CASE STUDY OF EACH DEVELOPING NATION'S 
CREDIT SITUATION WITH A VIEt! TO PROVIDING RELIEF WHERE NEEDED. 

THE DEVELOPING NATIONS HAVE BEEN ADVOCATING-~-NOTABLY IN 
WANILA--AN INTEGRATED PROGRAM FOR SEVENTEEN COMMODITIES 
ACCOUNTING FOR THREE QUARTERS OF THE EXPORT TRADE OF THE 
DEVELOPING COUNTRIES. THE MANILA PLAN ALSO CALLS FOR INDEXATION 
OF COMMODITY PRICES, BY LINKING THEM TO PRICE RISES IN INDUSTRIAL 
GOODS THAT THE DEVELOPING NATIONS MUST IMPORT. THE INDUSTRIALIZED 
NATIOHS SEE THIS AS A SELF-DEFEATING DEVICE. THEY POINT OUT 
THAT SOHE OF THEM ALSO PRODUCE RAI! MATERIALS THAT UNDER SUCH 
A PLAN WOULD OFFER UNFAIR COMPETITION TO THE DEVELOPING NATIONS. 
AGAIN HERE, THE UNITED STATES AND OTHER INDUSTRIALIZED COUNTRIES 
PREFER A CASE BY CASE APPROACH FOR COMMODITIES AS BEING THE MORE 


EFFICIENT AND FAIR OF THE TiO APPROACHES. 
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in ANY CASE, THE UNITED STATES IS GOING TO NAIROBI INA 
SPIRIT OF CONSTRUCTIVE COOPERATIVEIESS AND WITH A DESIRE TO 
GENERATE POSITIVE ACTION. THAT SPIRIT AND THAT DESIRE WILL 
UNDOUCTEDLY CE REFLECTED IN SECRETARY KISSINGER'S SPEECH TO 
THE UNCTAD MEETING, JUST AS CERTAINLY, THE KISSINGER ADDRESS 
WILL REFLECT HUCH OF ‘IAT HE HAS LEARHED IN HIS MEETINGS WITH 
AFRICAN LEADERS O}: HIS CURRENT TOUR OF THAT CONTINERT, 
AND WHAT HE HAS HEARD IN MEETINGS WITH OTHER LEADERS OF THE 
DEVELOPING WORLD--FOR INSTANCE THOSE OF LATIN AHERICA WITH WHOM 
HE HET Ot HIS RECENT TOUR THERE. 
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